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Singapore 

December IP lifts 4Q25 GDP and 2025 GDP 
to 6.5% and 5.0% YoY, respectively 

 

 

• December IP eased to 8.3% YoY (-13.3% MoM sa) from the upwardly 
revised November print of 18.2% YoY (-7.8% MoM sa), but still beat 
Bloomberg market consensus forecast of 7.4% YoY and our forecast 
of 7.2% YoY. 
 

• For full-year 2025, manufacturing grew 8.7% YoY, again the biggest 
improvement since 2021 (13.3% YoY).  By cluster, the outperformers 
were transport engineering and electronics which expanded 18.7% 
and 12.7% YoY respectively in 2025.  As such, the 4Q25 GDP growth 
is likely to be revised higher from the advance estimate of 5.7% YoY 
to 6.5% YoY. 
 

• For now, the AI-related demand momentum still appears resilient and 
this should lift the manufacturing and export tide for Asian exporting 
nations including Singapore. 
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Highlights: 
  
• December IP eased to 8.3% YoY (-13.3% MoM sa) from the upwardly 

revised November print of 18.2% YoY (-7.8% MoM sa), but still beat 
Bloomberg market consensus forecast of 7.4% YoY and our forecast of 7.2% 
YoY. This marked the fourth straight month of YoY expansion, but the 
second consecutive month of MoM sa contraction.  Excluding biomedical 
manufacturing, output still expanded a healthy 16.0% YoY (-4.9% MoM sa). 
This brought 4Q25 manufacturing growth to 18.8% YoY, up from 5.3% in 
3Q25, and marked the biggest surge since 3Q17 (19.3% YoY).  
 

• For full-year 2025, manufacturing grew 8.7% YoY, again the biggest 
improvement since 2021 (13.3% YoY).   By cluster, the outperformers 
were transport engineering and electronics which expanded 18.7% and 
12.7% YoY respectively in 2025.  The key drivers for both sectors were the 
MRO jobs from commercial airlines in the aerospace segment as well as 
work for oil rigs and offshore platforms, while AI-related demand 
continued to underpin the semiconductor segment. Notably, the 
semiconductor output expanded 10% YoY in 2025, nearing the 2021 
record of 14.5% YoY. In contrast, the biomedical manufacturing cluster 
shrank 38.8% YoY in December, dragged down by the volatile 
pharmaceuticals (-69.7% YoY) due to a different mix of active 
pharmaceutical ingredients.  

 
• As such, the 4Q25 GDP growth is likely to be revised higher from the 

advance estimate of 5.7% YoY to 6.5% YoY.  In turn, this would upgrade 
Singapore’s full year GDP growth from the advance estimate of 4.8% YoY 
to 5.0% YoY. This meant that 2025 saw the strongest GDP growth since 
2021 (9.8% YoY), which was on the back of the recovery from the Covid 
pandemic.  

 
• For now, the AI-related demand momentum still appears resilient and 

this should lift the manufacturing and export tide for Asian exporting 
nations including Singapore. While we anticipate a moderation in 
manufacturing momentum to around 3.3% YoY in 1H26 and a further 
easing to 1.3% YoY in 2H26 due to high base effects in 2H25, there is 
upside risk to our full-year 2026 GDP growth of around 2% YoY.  

 
• The external headwinds of geopolitical uncertainties and potential 

product-specific US tariffs on key sectors like pharmaceuticals and 
semiconductors remain pertinent, but the silver lining is that the activity 
in the transport engineering cluster remains healthy too given the 
sustained travel demand supporting the MRO pipeline ie the current 
boost is not purely just electronics. For instance, an estimated 1.52 billion 
international tourists were recorded globally in 2025, nearly 60 million 
more than 2024, and marking a new post-pandemic record, whilst visitor 
spending also hit US$1.9 trillion (+5% YoY), with international tourism 
forecast to grow a further 3-4% in 2026, according to the UN Tourism 
Confidence Index. Some market watchers are also upbeat that as AI 
moves into edge devices, autonomous systems and smart industrial 
applications, semiconductor demand should also broaden beyond just 
data center infrastructure.  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any 

other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the 

securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on t he economy, stock market, bond market 

and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst t he information 

contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this 
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information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive st udy or to provide any recommendation 
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issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or 

securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers 

of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCB C Group and any of the persons or 

entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your 

sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all 

or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Material s”) to any person or entity (including, 

without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, 

rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise d isclose any Relevant Materials to any 

Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets  in Financial Instruments Regulation 

(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or 
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